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18] repor’l: ooncerns the sh!,pment ot supplies to 'riah which 15 coming via
Ujare in crates #107, ‘108 and 109, labeled Ben Barrett, Kathy Barrett

 7and Romie Ferryman] .and sbme sep&ra.te ‘dtems which are being shipped with
k& :this ,report ‘because they need to be taken care or soon and the supplies being
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5 2 ¥roome tax z-etums ToTbe t.ﬁed tor peOple ‘over 'I:here' Enclosed

1th this report anre W-2's uhich have arrived in the mail for people N{
- =-Mho are ‘over there.  These are the -only ones which have come in; as
;jmore come in'we will send then -over. “Attached mlso 1s a 1ist of all
¥~-2'8 Which ‘have come ‘d.n, Betty has-dssigned each person-a number

and i.t you ‘have any messages Or, questions concerning ‘these people, /
grou can .rerer on the radio %o’ this report angd their individual #.

-4_ In crate #109 is £hé ‘bulk of the 1976 income tax returns sent for
“reference; -there may be some carryover in crate #108. These are all

I S “. * e could £ind in the files here. .’As more turn up, we will send them k '\{
[ .. :.over., However, the state of the files is such that individual tax N
3 .. -return files are stuck in everywhene, in no order, and it may take R Q
. $ =.Ztime to recover them. In the meanpime, it sppeans—that-most peopleN’ . -~

. rile short forms anyway B8O there should be_no problem as long as you
o A . I will specify individual probiems I smomabout 1ater /
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nding-mr_mgppl!.omto »’H.sh: —Because of the “incrédible “bunc oF"

sateridl “Involved, this Wil1 take some tige. "We have removed the -=+--%.
‘_—ge‘abinets from the building to a pla.ce of more confidentiality; we e
-nsed the Keys Tor these éabinets so we can lock them., SEND THEM BACK: L

stty tells me Tish took -them with her whenit was thought they would )
‘shipped. . Shipping costs Are so.lerge, #nd the records are the A
“oassiakind which should be carefully watched all the way there to insure Y, h
‘-‘.j" “5Xheir arrival, that we are considering packing them .in duffel bags A5

—ahtl ‘sending out from time to time, -If we do this, we need to know >€”
F¥={1} you want -the needs s1ips; {2) youn want the boxes of cancelled

ﬁ ‘Checks; .£3) you want the 4 drawers worth of Apostolic receipts of
-3 ¥ ) mpney | ordera ‘Tiled for each member. We sent the equivalent of one
- tile . drawar ot Apostolic™ gver in ‘the Ujara shipment, but we had to
3 'ZF -§garr 'those meipts in manila envelopes simply because of the weight,
4 Ihmestd
“Qe-trieﬂ»to send recap sheets most,ly and a minimum of receipts;

g in-woing back -I Lound many .recaps that will need still to

""1975 records. “Mis is going to be a gradual thing, -I'm afraid,
f‘-%eeause &F “the Yestrictions on weight. -The airiine has cut

weight 1imit to 77.1bs £or the standard charge,”® crate weighs N

<IOns ao ve«are woing tode as mny duffel bags as possible, ‘1
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. - ’ Ben Bo&;ers. "Hopefully 'this will beresolved by the time it gets

. :-;.;,‘_‘,_,...j:o you, but here's what -I've been trying to say on the radio: é
V)
%
X

“Ben and thrs.stine Tally were married _divorced in 1977. -puring the
..,~' Aarriags, “there was a.trust:fund .set] iup consisting of her estate.
Interest a.ccrued on that trust funa and eyery month or so statements
would .come’ in from the bank telling ’about the account, and interest
accmulated. o one here seems to _know what ever happened with that
aocoun%;arheﬁmr 4t was gloseddown or what, and if that happened in

s n 1s going to &ITe

1,., Znecluding interest on zaviugs es, this trust account still figure
) . A 3un the iftemizations Lor 19777 {ﬁc\v would we or he g0 about finding out
W#’ the interest, accumulated in 1977, "if any? ‘Where would we look on this l
J ij lend? I have the estate Tile JLor Christine but the latest receipts from

Jong form’ and itemize his deductions,

the bank are dated 12/76, '« Tmvatt . — - o— ; jte—s
" ‘Ben siso wants 'receipts rrom us ror his r‘;"‘ff Jef’&{énédical
expenses and church donations. - The donations are simﬁré’ I can do
the' standard donation letter I have been doing 2 -
However, since our records were stolen Bhd that :Ls Just
‘about the time he left, how'are we to gy 5
itemizations without being inconsistent? Can we just meke estimations
and give the same reason ag do in the church donation letter?
< 4
. aaeobe ™ iants to do long form and itemizé ~ pastdedc? it
~deductions, .and wantslsame as Ben, receipts from-us re pent, food,
church donations, ~ The general ‘problem is: what do we do wi.’é'ﬁ'!!om ni;j’/
¥ 1

.people ‘who work and want-to Tilpnlong form to itemize deductions?
-1 -do not believe ‘there ars. 3f any besides her and Ben, at least
none ‘have come to us yet. - But Alfreda is becoming very difficult to
deal with on.this issue, and says she'll go to H&R Block. I am going
to tell her to see HAR Block ani find out wht they need for
AV Atemizations, then tome back and tell.us specifically. But I anticipate
23t will de much-Y1ke “Ben®EB case, "and would like some kind of guidance on
how €o &eal wlth snch Tases. ’_“-“ . e

“are #11 over there and s‘hould be dealt with over there. The additions
”‘ax-e Leon Perry, & bill for $135 from IRS{which Harold originally asked
&h about :and no response has been sent in from here; a notice to
'“Oﬂ‘ber Cartmell, which does not appear to be a charge but an informational
aotiee ebout a previous return he filed which required some corrections;
; nge to Annette Jones of $686 for incorrect 1975 return. The rest
-’*ﬁm Ehose we already wrote you about: Robert & Vernetta Christian; :
D sy Aon Edwards {Hewell); Alvaray Satterwhite; Mary Shavers; Cleve
i1 Bwinney; Al & Mary Tschetter. These may be easier to deal with
w«: .have 1ocated thair individual ipncome tax files which are
co?il Fou via Jjar e een =
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. Law Office Report #22 March 17, 1978 Page3 ﬁ4ﬁ from iSSSL‘ /
7’5%5“/?'
4, Discussions with ifarshall Bentzman re auditof P,T. He is presently

researching issue of right of feds to search records of churches;

Hartha is writing this up in more detail, my general impression is that
ﬂg%r{the feds have the burden of proof and must justify their reasons for

examining church records; that they can only examine in order to determine

that- the church is indeed a church and functioning as such;/and the magi

L3 p.c?ﬁ ey _is the _suspicion that the_church may be practicing in unrelated

- business- income, This is not new to us, but I agree with his avproach

K47 in saying that we would defend all the way we should not acgquiesce but
o nstead demand that they prove their intentions first. This is all

‘g..w-for the purpose of dragging the thing on. Tonight I xeroxed pieces of
. the IRS Code, which may have already been reviewed by Ed and Sharah;

y also attached is a copy of the Scientology case which found that the o
- summons issued by the IRS to examine records was insufficient; that

1. the Scientologists case raised suffii%zzijdoubt about the IRS's intent

.

\\\)

R Q‘\.' »

and harassment, IRS Code section (7605)deals with restrictions on
examination of church records by IRS;. v. Church of Scientology
case is attached. As Bentzman exnlained, looking at the Code this way
is only piecemeal and to get a real picture of the whole thing requires
a lot of background research. You can tell Ed and Sarah that I tried

to “sheparadize'" the Scientology case but could find nothing; that does
not mean that there was nothing, there may wll have been recent decisious
but we were in & rush at Eric's and I didn't have time to get into it,

Ve should ask Bentzman; he did hint that he will be writing up some
opinion letters on this whole area of unrelated business income vhich
will include the Scientology case.

%&\*‘%

Audit of:fiz Ranch: attached is a copy of the leter received by the
ranch. (Bonpie) tells us they have been given an extension til June '78
to produce information and records., She is now.combing through all

the old records we have been able to find and will be preparing recap
sheets, etc, and compare to those already in existence., One of the
problems that has come up was that Harolds and Tish's figures didn't
Jjive for the 1977 income and disbursements; also, Bonnie cant understand
why Tish's figures of income seem to be based on more patients than
there were in actuality. Qﬁw

pumm——

6. David Smith: The reason he gave us which he would not elaborate on
on the radio vhich he says will keep him here 18 months is that he
never filed his income taxes for 1972 through the present. However,
we dont really believe that is the real reason, as he was looking for
excuses after we (me and Sandy) explained that people can file their
taxes in Guyana, there's no problem with that. He obviously wanted
an out to remain here. He said that Tim Stoen had advised him in the
past not to file his taxes because of his receipt over the years of
increments on the property and estate to which he is an heir in Colorado
along with 5 other relatives. After we put aside the tax reason, he
said he wanted to get a job., Ve asked vhy he didnt wamt to see his
children; he said they verent his children, he'd given to the temple,
and anyway at least 2 of them he doubted vere his anyway. Looking
in the tax files, I cam across the application he apparently filed
for extension of time to file IRS return inl976, and his letter to

‘7354(/5(6_)

-~




.
=
H

i B

,",_‘n(';,.l“,;(r -';5"1;‘ [ .

.~

TE

Y ',?{ ;4.’! ‘?;yé:,\{.

22 X

PRTT

from June

wohis, ss.ster asking her tor income amounts he received for 1872 through
S "1976 on the property. . Also enclosed is V-2 for 1976, .

3,dont know what will be the -outcome of this -situation; the night
‘arter he spoke on the radio, *he testified, but 8aid nothing specific,
J»;gust’said Jim was the doctor of all doctors and that was it, Hy
,;;_.mpression was that 'he was making a public disple.y of “iloyalty" so
‘£he people would think he was okay, but I would suspect this guy fom

t AR !
e 39, ’:é:oss bly beéng i::;r:lved with g:oen in:{om‘e,j'ay.n/ /nd o
"’fvff P> ,41: S e lod” a—v.:/}é/ sos Ma,/,{‘ Vsl Syt

Bosrnrb s SO IMOL L3 8y INEL PN FE Scc e
éee I.aw Office Report #13 “4tem #11 re Edwards house - would you please
. return via mail the Authorization X sent over to be signed by the i
‘== .., Edwards, . We have.a potential buyer of the 1ot, and this thing is .

<> %ied up with the insurance investigation. ¥e need permission of <
- the owners and the mortgage holders before ‘the propserty can be ,/
demolished and s01d, Attached is another Authorization in case &
¥irst one got misplaced.
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. ,EB. ,Jatter&rom Kay Henderson re donations — seeattached. This has already
.~ ‘been discussed on ‘the -radio with Mildred., This is for your ini‘ormation
‘”“‘And additional lnstmcuons_, should there be any. -

A DS ERRCEY

'.1878 Church Exemption. >
™ building ~ please havyg - ”and advise how to f£ill it out-
"is “there any differerice now that no church services are being held
re? --ALSO: d4n January, we sent over, not in a law office report

r.;but in reports sent .over nby Martha, the 1978 Church Exemption form
SIEDY. San “Frantisco .county. " The touchy thing about this one is that
IFEIE a.s}!s specific questions re how many people living in the building.
. ghen we ssnt it over, we figured most people would be out of here .
“ an8 'the building would be pretty vacant; but that is not the case {
LRERA S5 apostolic apartments are closing down, people are moving into !
; urch more. A pough .count would say maybe 30 are living here now.
n £411 this out? It is also due March 3l.
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Radio Respemses -- Law Office Report of 17 March 1978  --#22

1) Received the crates okay.. Not necessarfly so on the #short forms" ~-same
will befiling long forms —-wait for items being mailed out of here next week.
(T would not mention tax returns are being majled now..it will alert USA to
watch our mail more carefully than usuzle.) .

) Feed the 1ten's/§l: the crates from the files. Send the manila fdlders fram
them in a separate crate; take the folders and put each batch in a separate
>\ fnidwx white, opaque plastic bsg and tape it shut.. The ocpague bags canbe
gotten from Safeway. IS WORTH THE COSTii!

°  Repeat: Folder by fdldere Take the material out of a folder and place it in
, an opgque plastic bage..sedl it with heavy duty tepe. This will decrease the
weight and will remove thh defining captions from the material..the crates will
hold more material this waye.. SEND THE B LDERS ®AFTERM" THE CRATES HAVE ARRIVED
_HREHITH'MEMMALINIT.. I HAVE REASON FOR SAYING THIS..FOR DOING IT THIS

coe
e

). ==no == burn them welld .
) =<Yes ~~but send those in luggage that is carried topsides.Seal in individual
anvelopes address to TISH LEROY ONLY VIA BUFCRD (R KATSARIS...
) -~Fine the way you did the others. Yes, bend them. Pui them in the manila
envelopes. This can be sem in & duffle bag if entire contents is placed
in a large, heavy duty clear plastic bag, so it is alrtight from water
which could happen in hold of our boat coming up the river, --it leaks a 1ittle.

WOTE: ALL ACCOUNTING PAPERS, WORKSHEETS, ETC--otherthan receipts, #h ould be shipped
in crates only and placed in the heavy duty plastic bags inside of that. GET THE
2. T. AND APOSTOLIC ITEMS OVER HEAR IMMEDIATELY...ALL SHOULD COME OVER SOON AS

STBLE.- BY USING NO MANITA FCLDERS, AND A%X RACH INDIVIDUAL FOLDER IN A EEXXKX
PLASTIC BAGe.and sedled with the strong brown tape. or masking tape.

(I cannot stress enough to send me the records of the work I did with Sandyl)

-=gll of #§ she will recognize it. .

a-acct closed. Not a tax issue any more, Tt has been hand ed. Was nob his income
to start with.

. Church contribution receipt only..nothing more} Rents and food are not deductitle.
Records were stoled in May 76 &8s I recall..td
Tell XTEEEXAlfreda to send me (radio) referring to this report, item 3b...for name.,
the EARNINGS, FICA TAX, WITHHOLDING TAX,-ST ATE INCQME TAX WII HHELD, STATE CRI
WITHHEID --on receipt of this, I will do the returns and you can give it back
to them either short or long form, by the fof itan on the retwrn.

o-I am responsing individually to this batch; it came in todgy. Tell them we are
doing the returns here. Don't pay anything unless specifically dirécted to..
Will itemize any payments and whya.

L) I£ there is any of the problem mentioned in lines 7 and 8 of this paragraph, would
only mean a tax assessment; not 11legal for churches to do--the catholic church
has more of this than any church on planet.. Is not the issue] Political is the issue.
Gene and I sgree on this.

5) Will bring you a detailed memo on this..NEEDS VERY CAREEUL, AND SFECIA INSTRUCTION.

6) Pailure to file his taxes--as listed here--would me all the MCRE REASON THAT HE
SHOULD WANT D LEAVE THE COUNTRY ...No problem filing from here..psople file from
any place on the globe..the U.S.govt has made this VERY SIMBLE and even extendsthe
time... TO MY KNOWLEDGE he never got the 76 information.
Better to get him out of there and down here if possible. % )
S /¥ .




7-Edwards form

8) I agree with Ed on this.. the Jetter after May 1976 refers to zll contributions
réceived prior to this date. We had the church records sbolen. We do recall that
she was a good contributor --and regularly, our treasurer seems to recall,. However
for contributions under $100 we asked them to get receipts,.if they needed it.. ar
to save their canceled checks.

For the amounts she gave by check, her old bank statemenis would 1ist the 150,00
items clearly, and the photocopy system of bank could retrieve them fram their
sdcro £ilm system. WB HAVE NO WAY OF VERIFYING ANYT'ING EISE.. 4nd, she can't
amend prior returns without IRS permission --and they are not likely to give her
*permission® to amend without damage to us in’ some way...I WOULD HOLD THE LINE CAN
STATE WE KNOW SHE CONTRIBUTED, THE TREASURER REMEMB ERS, BUT HAVE NO AMOUNT.. As to
the personal items,.those records were stolen also, that recorded it..If she asked
for no receipt, we would not have given one.

9) I agree with Ed. t1

%
s

.

IN RE ITEM #6 -—TKLLTI»MO!HI!!PHUL‘OGOF!AILTAIRBCQ?DS THEY REFER TO,.

I PRESUME SHE }E ANS :_x_nnémm SINCE &%77 returns not yet done., Also, I did not

do any income fitures=~Harold and Ellen were handling this; I was doing Apostolic

fram Feb 77 on thru August 15e.. I did none of the 76 returns...unless I did something
yafter Aug 15-77... not likelyl Send down photocopies and I will sift it out..THAT

IS TOO TOUGHY FOR HER TO DEAL WITH WITHOUT HISTORY OF PREVIOUS AUDIT EXPERIENCE...SEND
ME THE PAPERS IN DAD'S NEXT CASE CQMING DOWN. URGENT TO IO THIS., TOO MUCH $8% INVOLVED,

Buford: Dad mentioned "quick Sale" --xmshould get that place sold and get Claire out
of there. let me then deal with the augitors by mail--would be much betterd I will
probably put in for ancther extention just to delay the matter, using excuse Richard
_.is not therg, and his former accountant is working on getting it all together, and he
will return to settle it (I I E...odaitdimodidmndariebut will tell them this later
so they will not tie up anmything or stop her from leaving)




