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- 'FROMs Tish .=~ - M
Response to portions of ‘law office reports. . .

.Report #7-12/22/77

Item 1 - Tell Harold to go shead and list the sale of house..the $15,000
capital gains should not be a problem since he was not working
last ysar and lived with friends much of the time, $7500 of
‘this becomes taxable income. He is allowed up to 50% as a gift
to church, eor $3750..., 1 of the total income,., This leaves
$3750 taxable. With his wife, Loretta, himself and children
as deductions there should be ne tax,

3 VAP

As a matter of fact, where they lived off of their former
monies, and savings - the treasurer can verify he turned over
the entire check to P,T., she has recall of this and the

cheek itself could be recalled if need be. Where he acted
u!agont for the chureh, and had actually signed the deed to L

ol Ot

i3 oy months before, ‘and kept none of ‘the money - T think .
.

24 814 nothing wrong in so advising Harold. Howsves; if thap >
““bothérs him = then tell him to take the capital gains as
abqye = and should be no tax,

-Item 2 - Recommendation on Truth Enterprises gales tax reports
De get the reworts filed for 77 along with the $15 for
- reinstatement: Note you should send letter to St Bd in Ukiah
letting corporation lapse as of 12/31/77 and ask for refund
£ of deposit on file at Bof A Ukiah $250,

Take.a copy of the ltter of donatien of assets and equipment
“(not detailed) signed by Chaikin and as documented in the
;minutes of P,T, corpsratien as received, Thereafter, include
’é_;lus equipment on the PP insurance. SEND LETTER OF ADDITION
<70 INS CO AFTER YOU HAVE PHONED FOR THE COVERAGE AND GOTTEN
ACCEPTED, then send verification letter, certified mail-return
receipt requested, verifying the phone coverage agreed to,
FPIRE INS ESPECIALLY, water danage, vandalism, etec.

(Bonnie) Take out sales tax permit in Ukiah - Tell Mr. Venter
that she is handling the sales operation only, that Bonnie
be handling the books and working from the church in valley-
out the permit as P,T.,dba Valley Publishing Co. =~ tell
him Mr, C 'ikin,;:l,imed,. the business over te P.T. .and we arée
EOVEing sur-printing done “sutside” by commercial printers,
R . - -+ -but ‘buy our own paper to Save $$ and Bonnie is handling orders,
and all merchandise out of her valley home.. that we no longer
have the »resses scobeing used by the publishing co., but are
sub-bing out our printing..,too expensive now that Mr, Chaikin
no longer around. to handle it for us., He is traveling.

ON YOUR REPORTS - do not list sales, but 1ist under the USE *
Ooetion...but get a SALES & USE TAX LICENSE..."in case™ you
- sell some to Goodlett., We make no prefit on what we do for

: him, s0 is not a problem. We charge him sales tax on the cost
us,

YOU MUST MAINTAIN the resale # in order to get discounts at
= Zellerbssh ‘and-ather big suppliers. "Their licenses de not
LT allow selling retail in many cages., Best not to hassle it., We

s changs"$a'8. 825510, B0 %0counte pnsablioned o pinrt i ih o 1o,
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Report #7-Itenm Zaa'{lil is the vitamin accoun’ }we are holding open éZiS
. '\ 8imus

4n case we want to get any more thru our wholesale contact

* buy in quantity thru these dealers, and MUST have wholesale number,

Must, however, pay use tax on we buy - and record with the
quarterly return., Ne reason to change locations since all sales
have been handled eut of valley - and if we have any more, these
will be also..,FILE A &th Quarter return; sign as bookkeeper;
list:s Nething to report - but add a note te Mr. Venter telling
hin we plan te start selling again,..

Iten 3 (Rpt #7) Believe this to be part of a major audit step-up on

CODE
CAREFULLY

CODE
CAREFULEYV

'

ALL people by IRS...they were getting computers ready to do this
back in late 60°'s,.intended te be auditing 506 e¢f returns by 1975
and 75-80% by 1976-77 years, se think our people just fell into
the percentages,

CAUTION -

They either charge people with a "f£iling error" or a eriminal
charge; the latter has to have some grounds, so they use the former.
?!h@lr‘prbcbadre‘1i*ti”ii§illiij!;;“Itbhiiéa deductions and compute
the tax on standara deductions..and call it an error in filing, Many
think they just owe it se do not question...Others think they dia
something wrong =0 pay it and leave it alone, Those that bring in
their proof of deductions do not have to pay the additional,

All forms received for those down here must be sent on to Tish
immediately, It people are there, and are nen-communalists, tell
them te protest the letter - give them a letter stating estimated
contributions to the church (June has form) and let them handle it
themgelves, Tell them to take in their proof of deductions,

If net on a paying Job or with assets to attach, judgment cannot

be believed sgainst them,..The crime is failure to "file" your returns
not failure to pay them, VERIFY THIS WITH THE TAX PERSON IN THE
OFFICE OF CHARLES GEARY. That is the law as Tish and Gene recall

it - unless this has changed,

In the event they have a Job -~ then should €0 in and make arrangements
to pay off in 6-8 monthly installments - if in fact they do owe the
money,

(Carelyn - gee my memo to JJ on this peint...very serious o
ABQ-Eatinuscqecqp;;ihy;ien;lgtter should be the legal one referring ~::.
7"%o “the Theft In May 76; June knows about this report..Should

“not” use the letter I "think® June refers to.,.should be the

one from memory...and committment pledged.,.,)

If went over the 10% likely flagged the computer.,,.church letter
should handle the problem. (CAROLYN NOTE -Meniea Peterson's $1400
was support for her son and not & contribution - she has some nerve
listing it.) .
I do think they are over-reacting,..

-\
CLEVE'S PENSION is a disability pension, and is not taxable
income. It should net have been listed as taxable on the 76 return.

B~/-L-ab
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At nr o e - . - . ,' ‘ e .//J.
» .. DO NOT PAY ANY TAXES WE HAVE NOT SPECIFICALLY CLEARED FRéﬂHERE.‘Z
. ‘CHANCES ARE THEY ARE NOT OWED! Would be rare exception we would
"7 pay for them., We are not liable for their bills, and they have
no means to pay thenm, . o

ITEX 3c CODE CAREFULLY
Do net refer to this paragraph by name of the corporation {Apos)
rather, says "in reference to Item 3c Report 7...LET IT LAPSE.,
SEND NO FURTHER CORRESPONDENCEs DO NOT CONSULT ON THIS ISSUE WITH
ANYONE*. Tax owed has been paid in full with all penalties due;
will cost to dissolve, s0 just let it lapse - we have no further
assets to spend, Is unimportant to do further on it - do nothing.

‘3c-re 199B... BD AND TISH NEED TO SEE COPY OF THE LAST RETURN FILED,

Send it down post haste if June haa_c‘o'fya if no copy at hand,

explain our books were stolen, along with tax records...could they
Photocopy of last return. filed...and will try. %o ...

to s ‘udded Tor the next year, Get that dewn to

oy

=4

on” OBE1bYe. iWe had” thought our former attorney had
& surprised it was not filed, will get it done post haste,..
¥We will get info from what we sent in to the Disciples. Have
‘Bonnie send us a copy of what we 1listed with Disciples - this was
published annually the dlue book...she should h:xe a copy.

(CAROLYNs THIS IS IMPORTANT - we can lose church exempt status in
‘California if these are not filed. Chaikin says not filed for

73, 7%, 75, 76, 77...though Stone told "me” he had filed it. Do_YOu
June, have cop* of the letter we got from Calif Franchise Tax Board
last A st? CAUTION:s I TRUST WE KEPT IN MIND THE THEFT IN FILING

DISCIPLES FOR 76...)

Item 3c-paragraph 3: ACTION EQUALITY: do not know the corporation
structure. If not a foundation, and if officers are in no
ceriminally liable for failure to dissolve, then Tish agrees.

Item 3c paragraph 4:; PEOPLES FORUM INC *%CAUTION®** do not refer by
name. Paper is published by PT and not by the corporation..so not
& problem. Let it lapse, Chaikin advised.

Office Report #8
Item 2 - Irene Edwards 941 employers return,..HAROLD CAN SIGN THIS AS =
e S s LR SDOOKKEEPER /o .Sau that there im nothing to report...that they-~<i:
I SIINTRRETTY -“‘**f."*19#?&361@"wi;t‘£iﬁti‘"§of“md’ ‘had only couple left during first - -
quarter and they (Edwards) did all their own work...no employees
to re{ort. Sold house in April of 77. This is not likely to be
quastioned if phrased s8imply, NOT well phrased - as though some not-
too-bright person wrote it out...They simply had no employees
in this period. She does not have to personally sign a 941,.. I have
- lig.!g;d hundreds of them as bookkeeper, across the Years and no
problems,

Report #9 . .
Item 1 - Truth:

As of Dec 31, 1977 - agree should give P.T, the assets and equipment...
LIST THEM; accept them in a corporate resolution and minutes; GIVE THEM
IN CORP, RESOLUTION AND MINUTES IN TRUTH CORPORATE BOOKS...

B-/-B->c




T :‘ém" THE INSURANCE QVERED IMMED

S W - A Y
- B ! Rl IATELY IN COVER LETTER TO ms/ OMPANY é/
-+, phpne first and record (tape) ‘the conversation acknowledging coverage,..

. _say the equipment came in on ist of January 77 -:that we were storing it
_there for Chaikin, and he decided to give it to us...or some gsuch...don't
. 8ay when 1% -came into duilding...You oan enclose a photocopy of the
PT corporate minutes LISTING ITEMS RECBIVED,,.,.for their records, and it
should be denated as of Jan 1, 1977...you will probably get charged ins.
‘88 of ‘that dats..,but DO GET IT INSURED IMMEDIATELY, FIRE, WATER DAMAGE,
VANDALISK ete.. If costs extra on P.7T. policy, get it covered anyway...
0Of course JJ WILL HAVE TO CLEAR IT...but I cannot imagine us not having
2Ahis covered with the constant threat of being burned out, KEEP THE *
INSURANCE UP ON ALL CHURCHES "IF POSSIBLE," UNTIL ESCROWS ARE CLOSED AND
CHECKS ARE IN OUR HANDS...Then, be very careful not to cancel out "all"
churches when you cancel one...I would use REGISTERED LETTERS OF CONFIRMATIC
of what is agreed, and request written memo of insurance from agent and the
pgl%ari «owhich should be kept out of the church in a fireprpof vault
a .

. .ii,l':‘fo,';ﬁow., e B

Tur et O

WE DO NOT HAVE TO LIST "INCOME®™ FROM A BUSINESS unless we receive it.

Can file Valley Publishing Co. as a registered DEA of Peoples Temple.

On the sales tax form, 1ist USE tax snd no sales..."we intend to get to

it - but haven't Nad time yet,..” Sales office is in valley - Bonnie handles

(CODE CAREFFULY CANNOT SAY IT) PROBLEM WITH GETTING A SALES TAX PERMIT
OUT OF SP,..IS THAT WE THEN HAVE OSHA COMING IN TO CHECK ON THE EQUIPMENT, .
OUT OF REDWOOD VALLEY, THEY DO NOT XMOW WHERE EQUIP IS...AND I DON'T THINK
VENTOR TOO INTERESTED OR HAS THOT OF THIS...Maybe have Bormie get a new -
perait # In Ukiah and don't get one in SF,..Use church address...I have
DELIVERATELY NOT GOTTEN PERMIT AT SF ADDRESS BECAUSE OF OSHA...THEY ARE
BASTARDS, AND WOULD NO DOUBT COME OUT PO CHECK ON US, WITH ALL THE
PUBLICITY WE HAVE NOW HAD...

"IF* you change status and let Truth cerp. lapge... no longer record as
“sales®-gee my paragraph on change of beokkeeping procedure.,.list in a
Journal, the items we - can set up in the CASH OR CHECK REGISTER...aS
s:lles taxes payable,..it will be on ALL ITEMS...we have no exemption on
sales taxes...

la-no, (CAROLYN READ - CAUTION - DON'T SAY IT OUTRIGHT!) Only the Osha
a-sEwklemzabove listed, If we take permit out in Ukish,.,Osha mey.or. ..
S S e R SR R - MR o ¥ S done 100k Ing Lor equipe s then™just say "this is the office we expect
- “to” 4o ‘sales from (churéh),..as unrelated business income...will *farm”
out the printing...WE DO NOT MENTION OWNING THE EQUIPMENT TO HIM...WE ARE
STARTING A PRINTING BUSINESS AND STATTONERY SALES, income to go to church =
will have various members selling and all profits to church...Not so easy
to say that in SP,..they might come out and find equipment. Anyway in SF

firé marshall knows equip has been there some time.

1b-no! It never makes any sales - and DON'T.,.on what you bill Goodlett,
© 1ist as REIMBURSEMENT OF COSTS...0nly...then list that portion as
sale...but you have made no profit; it says right on invoice...80 you
are coveresd..,LIST NO LABOR CHARGE ON INVOICE...Materials only reimb.
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Report #9 T ‘ SO "/ig 2’.2/
. Item le=~No-=30 not list as a business. It is our equipment and we
. . ,print our church printing on it...don*t say what that printing
el cpdncludes, . Just call it church printing., Unrelated business
Towmr T income is only involved if there IS BUSINESS INCOME, ., .What
. we get from Goodlett ig only reimbursement of our costs,,.and
.. no profit, go we do not list it nor do we file an unrelated business
.. income r s+eNo income, no return.

¢ o Nad 2 e oa R

.I(tem 1ld--Many very large companies will not give individual *implant”

" ‘we set up truth to start with...to get the discounts. Stationery
: . ‘outfits are the worst to deal with in this area...they want the
extra money unless you are a bona-fide printer "for sale.,,.*

Clancy surely must remember problems we have had in this relation,.,
thiz would mean setting up new charge accounts, etc... you rea.lly~

. DON'Z_WANT TO TAKE THAT ROUTRESS$ Many of the wholesslers are - .~ . .
Stk E s Tcensed %o 8§11 ONLY 70 RETAIL OUTLET BUSINESSES..,.80 oouls thin - -

R R R S Y s E Ve ven S 011 46 A non=resale business...They "might” do it -

but would lose their license if they got caught,

B-)-5 -2
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N “Fr: Balkey
Tax Fil% & Returns Statu

Truth Enterprises: Corporation solely owned by Chaiken.
Should be allowed to lapse & equipment &
supplies donated to the church.

If Truth should be kept open- we 11 have
to pay $200.00 for 1978 as well as 1977.
Betty was to have filled in the forms and
sent in the return-but if the information
was in the file cabinet she will have to
fabricate a reutrn.

Tish has no 77 tax information on Truth.

The information will come from Kathy Tropp
ancey filling in form of sales info.
' aj rop Tigh: 'That the stock should
be sold and transfered to some one else. He
owns all our printing equipment as he is the
cwner.

Chaike estlion: The transfer of stock is
restricted by California Corp. Commisioners and
w1ll be an unnecessary hassel if considering a
transfer.

We need to domate all aspects to PT; which can
be done by bill of sale and let the rast of it
&C.

o .
B A

Truth 18 a subchapter 8 Corporation: gets pri-
veledges of a partnership yet gots filed as a
corporation.

Eroscedurs: File returns with no $-then file the
copy with Chaikens personal returns-thus you
either pay tax due or take the loss.
Chalkens tax-man in LA had hisg 75 returns done
but he needs the 76 & 77 followed thru on.
Bobggtiiigkg 13? 31
e ey Y - ,,113 V. _Nsel : pic .m-‘_‘g’._, et e i e e — B
S et L TA O 006 EE T R R TR
: “Blifeyd would ‘know hew far Wicks has gotten.
She should cheek with him and see what is happen
ing and see if he ig waiting for anywore informa

tion.

- Chalkens %gegtionn Authorize Bob Wicks to sign
returns, can get the forms from him for
that purpose.

$ish wants te reley traffic «;

Do not transfer to S.F. Would require filing a half percent increase more.

- * keep in R.W.V, . B—/)-p-2F%
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Relics & Things: DBA of PT DU
Should have had final return filed for April.
Tish recalls filing-but can not remember ir
" deposit wag refunded. -

. There was a deposti on former Relies Acsount
. ¥hich Chalken was to have gotten released-
Tish thought perhpas about ?500.00.

Chaiken thinks that he had it releazed. Someone
will have to check with Bank of America in.Ukiah
and ask what type of docummet they want to re-
lease the funds. Perhpas Bonny Beck could fing

-

R Ny SRR
AR S ye e

Apostolic Corps Dont pay $200 this year. We are letting it lapse.
Leave it alone-no more use to us,
The trust deed that is being collected on it now-
was assigned by Lois Ponts o Apostolic Corp so
that what she got from her sale of house woul be
automatically deposited. .
Chaiken guggestion: Apos Corp needs to agsign it
elther to Lois & hazve the check sent here -or-
assign i1t to PT. The best thing would be to assign
it to Lois and have it transferred here. Thus avoiding
tax implications between Apos,&PT
June should find out who the officers are-we can
get them together and kave them sign forms for re-
assignment authorization.

+ Agaignment of Note & Deed of Trust

Check Cashing -
& MO Servioes: Not a corporation: DBA of PT, No returns necessary.

et mprtr e w s s
ST LTI

. . L. Tt N P T T
o S e g e Rt ms Sl e e S s v R < S S s vipaianiier s : - d .
- ; £ = T R N TR L TR TEOS TR

Valley Enterprise: Registered DBA of PT.
Used for separating construction costs from other
PT expenses.
- No income & No Profit (nmot true)
Thus me taxes necessary & no returns to be filed.,
Thats why no Tax ID # was filed. So that they would
- not have us registered & more eaily accessable with
our working figures.
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.- ) Peoplea Tenple Co-op1 Registered DBA of :PT

No 8aleg.
ZiThis -can be filed svery quarter for a year:

2 ’Political Corp:

Equality action:

. Pecples Forum:

aonthly according to which one ‘we -are filed

Has papers attached for 77 returns.

o geeds the last quarter return filled in

¢ Perhaps should_consult
with 1legal finance counsel.

Copys of DBA forms were in possesion of June
Harrtet & Chalken. Consult with June on what
has happened with them.

If using sales tax ID #-hold open by filing
return stating:

MAA&.MM

”‘”’%:',
“with, June will have to check that out also. s
This way we can still get vitamins wholesale.
If we dont want to get anymore vitamins-
CLose out.
BRequest refund of deposits on all sales tax acts
In some cases deposits were $250.00
‘Because PT Co-ep im a subsidiary of PT we do
not have to file tax return.
If anyone should ask-say that it had no income.
‘Things were sold at cest to poor members.

SF equality Aoction
?eqples Forum

Doing nothing with them. Paying no §.
Letting lapse

Was a corporation which functioned a couple

of times several years ago. Them the church
started publishing the paper.

I.et Japse e
'18 not oloaed . - i e ;Az*,.,_,‘.‘f o "q;,-;’-‘;.,ﬁ»;‘-:?

DEETRRTEIR

- "‘Dont pay money on it, ’ R
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From Tish .
Response to portions of law Office Reports...

Report #7-12/22/77 /7 7/ ] T
Item 'l- Tell Harold to go shead and 1list the sale.of house,.the $15,000

capital gains should not be a problem since he was not working
last year and lived with friends mch of the time, $7500 of thig
becomss taxable income., He is ailowed up to 50% ad 8 gift to
church, or $3750... % of the total income.. This_-leaves $3750
taxable, With his wife, Loretta, himself and childrsn as eductions
there should be no tax,

DN

As a matter of Tact, where they lived off of their former monies,
and savings -- the treasurer can verify he turned over the entire
check to P, T,, she has recall of this and the check itself could
be recalled if need be,. Where he acted as agent for the church,
and had actually signed the deed to P, T, many months before, and
kept none of the money -- I think Ed did nothing wrong in so advising
Harold, However, if that bothers him =~ then tell him to take the .
apitgl geinsas -8bove --' and-should be no tax. : - g

Item 2-Recommendation on Truth Entermrises salex tax report:
Do get the reports filed for 77 along with the $15 for reinstatement:
Note you should send letter to St Bd in Ukish letting corporation
lapse as of 12/31/77.. and ask forXXERMKE ERxkmsmxfEr refund of deposi
on file at Bof A Ukiah $250,

Take a copy of the letter of donation of assets and equipment (not
detailed) signed by Chaikin and as documented in the minutes of

: « I, corporation as received. Thereafter include this e uipment
on the PT insurance., SEND LETTER OF ADDITION TO INS CO APTaR voy

HAVE PHONZD FOR THE COVERAGE AND GOTTEN ACCEPTED. .then send verificati
letter, certified mail-return recelpt requested, verifying the phone
coverage agreed to, FIRE INS ESPECIALLY, water damage, vandalism,
etc. .

W&ke out salex tax permit in Ukish -~ Tell Mr. Venter that you ot
are handling#tsales operation only, that Bonnie will be handling
the books and working from the church in valley --Take out the
permit ak P, T,., dba Valley Publishing Co, --tell him Mr. Chaikin
signed the business over to P, T, and we are getting our pringing
done "outside" by commercisal printers, but buy our own paper to
save »$ and Bonnde is handling orders, and all merchsndise out of

- . rher<yalley-homegs.thet we no longer have the presses,..being used
'by the publishing co., but are sub-bing out our printing.,.. too .
expensive now that Mr. Chaikin no longer around to handle it for us.
He 1s traveling... .-

ON YOUR REPORTS-~do not 1list sales(, but 1list under the USE section...
~ but get a SALES&USE TAX LICENSE..."in case" you sell some to Goodlett.
We make po profit on what we do for him, so is not a problem, e
charge him sales tax on the cost to USes.-
YOU MUST MAINTAIN the resale # in order to get discounts at Zellerbach
andother big suppliers. "their" licenses do not sllow selling retail,.
- in meny cases. Best not to hassle it. We had trouble getting the
accounts established to start with -to Change to F. T. now would be
most inappropriate. This answers (2b) )

B-/-B-30
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" Report #7-Item 28: * is is the vitemin eccount, fe are holding open

o7

in case we wantfso get any more thru cur whedesels contacts: mst
buy in quantity thru these dealers, and KUST have wholesale number,
Must, however, pay use tax on on we buy ~~ and retord wih the
quarterly return., No reason to chanye locations since all seles
have been handled out of valley -- and“If we have any more, these
will .be also... FILE A 4th @uarter return; sign as bookkeeper;
list: Nothing to report ~- but adé a note to ¥r, Venter telling
him we plan to start selling agein,..

"Item 3(Rpt #7) Believe this to be part of 2 mejor audit step-up on

CODE
CARZEFULLY

CODE

CAREFULLY

ALL people by IRS...they were getting computers ready to do this
back in 1lste 60's,.intended to be auditing 50% of returns by 1975
and 75-80% by 1976-77 years, so think our people just fell into
the percentages.

CAUTICN~-
They eifther charge people with a "filing error" or a criminal
charge; the latter has to have some grounds, so they use the former,

5 - - - camears e
SR ewal AR

SﬁaiﬁﬁlioW’éii‘i%ehizéd'déaﬁéfiﬁﬁs"and compute

Tt provedure 15

"~ ithe tax on stendard deductions,, and call it an error in filing, lany

think they just owe it so do not cuestion,.., Others think they did
something wrong so pay it and leave it alone. Those that bring in
their proof of deductions do not havg to pay the additionzl.

All forms received for those down here must be sent on to Tish irme-
diately. If people are there, and are non-commnalists, tell them

to protest the letter -- give them a letter stating estimated contri-
butions to the church (June has form) and let them handle 1% tham-
selves, Tell them to take in their proof of deductions. )

If not on a paying job or with assets to attech, judgment connot
be levied ageinst them... The crime is failure to "file" your
returns, not failure to pay them, VIRIFY THIS WITH THL TAX PAROCTT
IN THE OFFICE OF CHAKLES GEARY.That is the law as Tish engd Gene
recall it--unless this has changed,

In the event trey have a job ~-then should g0 in and make arrangements
to pay off in 6-8 monthly instaliments--if in fact they do owe the
money., .

(Carolyn-see my memo to JJ on this point...very serious

Looa=Estimated contribution.letter should be the legal one féfeefing”

-77to the theft in May 76; June knows about this report.. Should
"not" use the letter I "think" June refers to,.should be the
one Irom memory.,.. and commitment pledged,..)

If went over the 109 likely flagged the computer. .church letter

-~ should handle the provlem., (CAROLYK HOTZ-lionice Feterson's . 1400

was support for her son and not = contribution--~she hes some
nerve listing it,)

I do think they are over-reacting,..

CL3IVEts PINSION is 8 disability pension, 2nd is not texeble ’
income, It should not have been listed as taxable on the 76 return,

B ~/-H~3%




Vet o (L A08 3 SF A P
%7772 7DO " NOT PAY ANY TAXES WE HAVE NOT SPECIFICALLY CLEZARED FROM HERE.
. (CHANGES ARE THEY ARE NOT OWED{ Would be rare exception we would

Y ~ ° 'pay for them, We are not lisble for their bills, and they have

. no means to pay them, -

ITEM 3c CODE CAREFULLY )
Do not refer to this peragraph by name of the corporation (Apos)
rather, say: "in reference to Item 3¢ Report 7... IET IT LAPSE,.

) SEND NO FURTHER CORRESPONBRNCE: DO NOT CONSULT ON PHIS ISSUE WITH
® ANYONE s+ BEENBXHXXKERTHEX, tax owed has been paid in full with all
Penalties due; will cost to dissolve, so just let it lapse «-
we have no further assets to spend, is funimportant to do further

on it - do nothing,

Sc-re 199B,.,. ED & TISH NEED TO SEE COPY OF THE LAST RETURN FILZD,
Send it down poste haste if June has copy; if no copy at heng,
explain our books were stolen, along with tax r ecords..could they
Please glve us photocopy of last return filed,.and will try to

g;g what needs to_be added for the next year, Get that down to ... e

T8 ‘mooh ‘a8 [possiblel, We-Had thot our Tormer sttorney had filed 3w
SR TGS urprlised "1t was ‘hot filed, will get it done poste haste.,.

‘We will get info from what we sent in to the Disciples. Have
Bonnie send us a copy of what we listed with Disciples-this was

published annually in the blue book,.. she should have a cOopYy.

.- (CAROLYN: THIS IS IMPORTANT--we can lose church exempt status in
California 1if these are not filed, Chaikin sa¥s not filed for
- ( 75,74,75,76,77... though 8tone told "me" he had filed it. Do you

June, have cog% of the letter we got from Calif Franchise Tax Board
la st Augl_lst? CAUTION: I TRUST Ws K=PT I MIND THE THSFT IN FILIN
WITH THE DISG PLES FOR &X 76...)

Item 3c-paragraph 3: ACTION EQUALITY: do not know the corporation
structure, If not n foundation, end if officers are in no way
criminally liable for failure to dissolve, then Tish agrees.

Item 3c paragraph 4; PEOPLES FORUM INC s+CAUTTION:st do not refer by nam
Paper is published by PT and not by the corporation..so not a problem,
Let it lapse, Chaikin advises.
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) . ’ S e e el
- - Responige to June ':Ci-_‘fix"‘ﬂ“fi‘? BT o
. Letter -of 12/22/77 w-from Ti :

-

B R

e ;,M, M ) ( Item 'Sc-paragraph 3.ee Action Xquallty: do
PR . "strue

Item 3e paragraph 4,. I;e les Forum, Inc,
1s lished by Peghbles Temp
Forum Inc)\ so Cha¥kin advisey

hs for paragraph 3,..

@/—. --- lapse, s¥nce no dctivity.,. Same
of sect¥on 3c....depends on corgorate styucture

ER, those/who migh

Hed.by Pecy ox
might ‘quéegtion 4, / we do noy

8508, . JAVOID  THAT

8 publis

3Q to g4sk,.
presses in theke before [--wd Just
did church printing on thoseJ. Cheikin
those from us amd sold to songleone olse we
80" thexe woulds b roon£61 the "donat of
USION...Carfnot say v

TR . N s . Py -
B o Lo e e P, o
D T . -~ - .

1 as church sekvicg, THIS B/{

Office Report #8-- : B8-/-8B-34
t Item 2~Irene Edwards 941 employers return., HAROLD CAN SIGN TEIS AS
.- HER BOOKKEEPRER, . Say that there is nothing to reporb .. that
they -let their patients go and had only couple left during
first quarter and they(Edwards) did all their own work. . ‘no

T " employees 10 re port..Sold house in April of 77.. This s not
. 't(( nmﬁelg to be que&zioﬁed Af phrased sigpl‘y,NOT well phrased--as though
- .. some not-too-brigﬁ: person wrote it out..They sim;_)ly had no employees
~ in this period. does not have to personally sign a 94l,..I have -
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.Item 1<Truths. .- .. - .. ) _
. As ~oi!‘ De‘cl 31, 1977---agree should give-P, ’.P‘,v thé assets and equipmenst, .
;3*.,21:13'.{‘ THEM; accept them in a corporste resolution and minutes; GIV:E THER
- ™ ~IN CORP. RESOLUF ION AND MINUTES IN TRUTH CORPORATZ BOOKS...

- -

FRN P

75/..phone first and record(tape) the conversation acknowledging coverage,,

-« - .there for Chaikin, ‘and .he decided to glve it to us...or some such.., don't
*.° , J.88y when it came into building..,. You can enclose =a photocopy of the
PT corporate minutes LISTING ITEMS RECEIVED, .for their records » and it shou
7 be donated as of Jan 1, 1977.. you will probably get ch 5
yg,,, * that dete....but DO GET IT INSURED IMKEDIATELY, FIRE, WATER DAMAGE, VANDALI
etc... If costs extra on P,T. policy, .get it covered anyvaye... Of course
o9 WIL L HAVE I{O,},GEE@:R,-;_T?.,. but I cannot imagine us hot ‘having &x thig:iz
=-o0yened with *the consbant: threat of being -burned -out;-. -KEEP-THE ;INSURANCE:+
P ZONA LI CRURCHES " IF "POSSTBIS, " -UNTTL ESCROWS ARE CLOSED AND CHZCXS ARE
- IN OUR HANDS.. Then, be very careful not to cancel out "all" churches when
you éancel one,. I would use REGISTERED LETTERS OF CONFIRK: TIGN of what is
-agreed, and request written memo of insurance from agent and the policy,.
which should be kept out of the church in a fireproof vault at bani,.

)‘j/We are too -susceptible to fire bombs and the like now,..

J

-

. Z’WE DO NOT-HAVE TO LIST "INCOME" FROM A BUSINZSS unless we receive it.
2> Lan file Valley Publishing Co. as a registered DBA o'i" Peoples Temple,.
“On’ the sales tax form, list use tax and no sales,. 72 Intepd to get ¢
it-~but haven't had time yet,.." Seder Mfe o V. B0

PROBLEM WITH GETTING A SALES TAX PERMIT OUT OF SF,.,IS THAT WE THEN

EAVE OSHA COMING IN T0 CHECK ON THE EQUIPMiINT.,, OUT OF RZDWOOD VALLZY,

TEZY DO NOT KNOW WHERE ZQUIP IS...AND I DON'T THINK VENTGR TOO INTZRESTED
OR HAS THOT OF THIS... Maybe have £%wiemBonnie get a new permit # in Ukish
and don't get one in SF,, Use church address,. I have DELIBERATZILY NOT GOTTE
PEREIT AT SF ADDRESS BECAUSE OF OSHA,..THEY ARE BASTARDS, AND WOULD KO DOUET
COLE OUT TO CHECK ON US, WITE ALL THE PUBLICITY WX HAVE Wev: HaD,.. .

5!
.30/"11’" you change status and let Truth corp. lapse.. no longer record ag .

eiseles” --gsee my papagraph on change of bookkeeping procedure..listiin AR
s Surndl,stheitems ’

by SEeEn st up in the GASH Ga. CHECK "REGISTER,.as

"séles.taxes payable.:it will Be on ALL ITZMS,. we have no exemption on
sales taxes,. = . 3
il — CoriZioin — Bont poe, Y sotdlt !

3(/ la~-no,

only the Osha problem above listed. If we teke permit out in Ukiah,.

./Osha may or may not come looking for equiv,.then Just say this is

‘[ the office we expect to do sales from (church),.a related business

income.. will "farm" out the printing,, ,WZ DO NOT ¥ENTILHN O.HING

THE EQUIFHMZNT TO HIM,.. WE ARZ STARTING A PRINTING BUSIHISS &

15 STATIONERY SALZS, income to 80 to church --will have various )

/ members selling and all profits to church...Not so easy to say )
that in SF,,they might come out snd find equipment,

-Anyway in S fire marshall knows equip has been there some time,.

72 — 1lb-nol it never makes an sales ~-and DONSt,.. on what you bill odlet
v . list as REIMBURSHNZNG op COSTS, ,onlys..then 1ist thai poggion as’
QJ( sale,,but you have made no profit: it sags right on invoice,,so you
B-(-8 ~3p 8re covered... LIST NQO LABOR CHARGE ON INVOICE. .Katerials only reimb,




1
en

Report #9 ; B ~ :
Item lc--No--do not 1ist as a business, Iti8our squipment and w

print our church printing on it.. don't say what that printing
includes,, just call it church mrinting, ‘Unrelated business
income is only involved if there IS BUSINESS IXCOME,, What

we get from goodlett is only reimbursement of our costs..end

no profit, so we do not 1ist itmwr do we file an_unrelated business
- income return,.. No income, no return,

Item 1d~-Meny very large companfes will not give infiividual "inplant®
operations the same prices they give to actual businesses operated
for retail sales,. MANY WOULD NOT EVEN DEAL %WITH US.. This is why
we set up truth to start with..to get the discounts, Stationery
outfits are the worst to deal with in this arez,. they want the
extra money unless you are a bona-fide printer "for ssle.,.."

Clancy -surely.smst.remember :problems  we have had-in this relationi.
“this wouldimean . setting P 'new_charge sccountsy: te,.. ;yout redliy. -
DON'T WANP TO TAKE THAT ROUTE}1l Many of the wholesalers are
licensed to sell ONLY TO RETAIL OUTYLET BUSIIESSES,. so could then
not even sell to a non-resale business... They "might" do it -=-

g but would lose their license if they got caught,

B-/)-B- 3%
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ons the door to Inspsctors, OSHA, etoy, Ag 1.
reh 15 not conducting business ang does- i::g
TooYhe inspectors that o™ come by will not

0 mch trouble, Yo 2 business were to be operateg
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ind Jeang  HMoat fond grestings to you two stalwarg tmo TS,
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A8 a 1iving nightmarg, Howsver, your inquirieg are very

4 And from all T can 808 you ars doing extremsly well with what
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own ecoming can only be @xperienc
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cnally afid as needed" until th
$B9 oorporation disbanded.

- ~%'3”‘:€:' = thers Is no problem,

» 5 ‘& church corporation printing the items in question -- thers
SREEES . ‘might be the 1ssue of unrelated busines

AT up an invitation on taxes that we do no
‘ strongly edvise against having Tony 4

; U Nigmsiigeong es Tony MUST print g-keep the corp

S : ‘ . PR LR T 8 “tuxeg through Mendécino county..

i0,:38

Out s&les pesple and business, 1ittls
in ‘the valley and we are best to ".}egye

Lo

, F, and handles Hr, ‘Chailkin's ofhip: (o
erlenced in these matters -
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He does not realize our

ﬁz of acting before the fact, i.e, alerting press, etc.
nﬁe our instrucfions liek this, it causesg him more

trouble.,,and the most important factor--it causes him to lose face

with his partnershp, with whom he had to discuss the whole issue

of accepting title for security, I am not agreeing with him,

I am explaining this to you folks; I do understand the necessity for

‘keeping- title to the Places and just working with Dr. Bedford faster,

However, the above sheuid ig informational.

19. Truth E.
Problems

. x figure
reports filed on Truth.

- primarily in the City; th

" the directions were nt to
problems; Harold said Jjust i
2% tax, which is the add on Exghiak 1/2 of 17, EEmExERattxfiguxe

xke Ak, to cover ourselves for the eveantuality when the Board

might question our operating in SF, Well, this was done, and now
they sent us -the attached letter asking why we have been figuring
this in our quarterly reports, Walter adviseed us to just ansser

ter, we are asking
Our next quarterly report is due.

he past 3 months; we would like

and transferred Truth to Tony. We only

',use‘WE'keept~gett1ng-more income

under church corp. As long as we
» then we understand we can continue
books 1like Mary W.'s, stuff like that.
» We are restricted by cntent.
exiat irrelevant if we are to
& equipment out---but as of now, we've done nothing

\V\" ,‘:’y :
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umptin over there on Chet and Tish's
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. RETATIVE T0.INCOME TAXES s

e R s SAgee

©~""'Dear Dad and Carolyn:

- -IE THE POLLOWING is in accordance with your & €ement, please
transmit the followhg suggestions and information stateside to the
aﬁ’cqps ‘\attentlon’of June Crym and Jean Brown...as you see the need.

) This mornin » Chaikin and Harold andg I discussed at some length
the possibilities of my idea to UTILIZE some of the newer sections
of the tax law. IN ESSENCE: we would take the maximum allowable
contribution to church -- mail WITH THE TAX RETURN a letter of
acknowledgment of the contribution attached to the tax form, this
would constitute a receipt from the church to the individual which
we do give at time of audit anyway and is not considered a problem...

BY CUTILIZING "ONLY" the items on the form that IRS legally allows:
a. The state income tax you pay--they check by computer;
b. The % legally allowed for State gasoline tax; L
+The %-legally allowed for Stateé ' Sales Tax; and e g -
3 ﬁwggﬁﬁ9i§ga11y%alIDWéd”fdr=ébh%fibutibn?i-substantiateaL““¢?f
" by a receipt from the church sent and attached thereto
along with the returns, to IRS. This leaves nothing
else to audit,..
e, This gives us in the case of the high income bracket
people, a much higher deduction and ending in a MUCH
'LOKE% TAX, and thus a major refund...without any fear of
audit.

Ve

I can see of no way where this can hurt us, nor can Chaikin.
FURTHER, THERE ARE POSSIBILITIES we are now checking into wherein
we might consider filing some amended returns relative to some of
the donations to the church on properties iﬁﬂ;imes past to get
considerable kick backs.{ﬁ%ﬁqnﬁ% 54 ax: o1/

e

A)
i Q In cases where the person has indicated MORTGAGE INSURANCE AND
! INTEREST PAYMENTS as deductions on prior year tax forms, the computers
§<3 are designed to pick up when this deduction stops... meaning that in
&2\ the case of Don and Bonnie Beck, where they paid interest in 1976 and
L none in 1977...the computer would pick up a SALE OF PROPERTY...which
. is taxable under capital gains law, THE LAW CHANGED ON THIS THIS
YEAR and only 30% "calculable" portion can be taken in a given year,
Nl and balance is taxable to the individual --though there is a carry
R forward allowed so that the entire deduction can be taken over a
N ooPerded of five years. forward, The contribution portion is figured ...

st N R SREAR R o OB e
e I s e TN e Y R s RS

i

SR e AN
. . »

ey NS a) Deduct your pufchase price from sale price to get the
%5 41%wz!¢mv§%444, appreciation of the property; less 50% for capital gains
7ﬁ?-an&<aﬁ.4re/.77? allowance, The balance is your taxable portion, 303 of

7% s A this can be donated the first year, and over the next
A 3 ~2, 5 years the entire gift can be deducted in graded percentages.
Y7 / b) Donations of CASH TO A CHURCH is separate and comes under

Ea/CY a 50% maximum law --the PROPERTY CONTRIBUTION IS FIGURSD
D SEPARATELY AND IS NOT INCLUDED IN THE 50% maximum allowable
M gift...
!

P Gene and Harold and I cannot see where this could hurt us -- and

Chaikin felt that if anything, under the tax investigation this would
improve our case... he can explain the ramifications, since his idea
and he will be talking with you about it, he said.’ég /‘2?
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2) RELATIVE TO BARBARA HOYER: RN .

Her continuing to claim Tinm Carter,..Jocelyn and Mike as

dependents --to me seems unwise: it in fact is fraudulent and

could be proved SINCE TIM CARTER IS SO VISIBLY active in our
" “’headquarters, UNDOUBTEDLY all the names of active persons here
are transmitted to the CIA control center in the states, and
"at times" this information might or might not be checked with
Tim Stoen; the HIGHEST BRACKET salary people would likely be
the ones Tim Stoen would go after..., He knows Barbara very
well since she was his acting secretary for a time down at the
DISTRICT ATTORNEYS OFFICES IN SAN FRANCISCO, and was paid by the
city for the position while she held it... Both Tim Carter's
names, and Barbara‘'s would be known readily to Tim,

Should. he-see their names on tax returns and -on ‘the ‘Georgetown -

epord. ﬁ@hinkishé,whs’safe%priorﬁtbéthﬁ???:iéturﬁs;tf%ééﬂiﬂf*“*
“would b most difficult to disprove the position we gave here--
especially after the fact... However, not so for 1977. I think
fraud could be proved -~ or at least a sufficiently strong case
to greatly endanger her.

Chaikin and Harold are both FOR CONTINUING TAKING THE PERSONAL
DEDUCTIONS OF THE RELATIVES on her married tax return... I do
oppose this MOST strongly for the .above reasons,

50»2;474 éé In contrast to this, I would propose her filing a joint return
W AR YS Shn with her husband, taking the allowable deductions for them, and
T Ak A ”‘?é#mtilizing the 50% contribution as indicated on page one of this
#%:7 517 4577 transmission -_which would give us MORE b A marcgoyIie. and
/‘—m«/{;’,'{ would not endanger Barbara in any way that I can see,

3) Relative to Checking all returns out, and doing all returns from
here,,.

a) CHECKING OUT RETURNS-- I am having Harold and Kay Nelson do
the tax returns, splitting up between them the work that is
to be done,

INDEPENDENTLY OF THEIR WORK, I am calculating the returns .
“ﬁgmgqnma;;argemspread‘§heet--1isting‘nanesfand-Soc;zSec?#*s‘ﬁﬁ?%?f
“" T and’ THEREAFTER using a column per "line #" on the return,..

so that in fact I calculate each return, separately and inde-

pendently of their work,.,.trying in this way to pick up all

all errors, and all "possible" deductions that are legal, It
is not likely that we will make the same mistake in same spot..

%S 33 ;o e - - % A
R A < .
et R At o A aimveas ey =
SN e e RER TSNS

- b) It is simple then to go one step further, with all of the
vital information on the spread sheet (filing status, # of
/  exemptions, 77 income, withholding taxes raid already, etc)
- R/ TO GO ONE STEP FURTHER and calculate based on taking the
maximum allowable CHURCH CONTRIBUTION,,, which I am doing,
; on the same spread sheet... so you will be able to see visibly
STy ;9-/1£?-£965 just how much money we are talking about. It should be an
N 3 ?a].ppre ciable amount? .

7
j?ovi'z’;22%7 BY THIS SAME METHOD, use of the spread sheet, I am recommending
'_f 4bthat we calculate all returns from here--with only a few
/

é"%’ A 4/2‘ 75/ Jl+exceptions. ON ALL THAT SHE CAN, June oan do the veoumon
~ f‘ﬁ/ sherself, by line #... we can relay our figures so that she .
7”Q ‘can check her own calculations, WE CAN SE OUT any we question
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4) # EACHVPERSON THERE so that future't?énsmittals can be coded.,..

“*""ONCE “THE ‘LIST IS HERE, and they have a "secured” copy there. .,

“Poésibly. June and Jean should send down a numbered list,
< _immediately of all persons there, either .coming down or

staying -- on whom we might have reason to communicate,

Certainly would have to be sent by a reliable carrier in a

group situation, certainly,.. not ruling out that a single
carrler colld be paid to let CIA go thru our case...(excuse
my paranoia)...

The number classification could tell us Possibly where the
person is -~ headwise-- relative to the organization..,

Category A could be numbers 0-150
B could be numbers 200 series
numbers 300 series, etec... L e

PR B ~ e e S
- S Tl LT T ENR P

we could then transmit a code # and monetary figure for income

} 1

s
/A

amount,.,. and the returns could be calculated,..

CODE COULD SAY: School supplies #C-345 has 4 126 pieces to
the puzzle; or catalog number 4,126,.. can be used in conjunc=-
tionwith: 327 --(327 representing the amount of withheld tax

1$°we would have to figure on the income of 4,126.) THE PERSONS

social security # and amount of personal tax exemptions, age
and marital status should be inchided in the list sent down,

éﬁ%’Certainly this would have utilization in other areas of your

t‘/

4 L0t
S

transmittals as well..,, and other information could be included
in the original 1list sent. FINAILY,,., the list there should
include only the name and number -perhaps in reverse so not
readily connected. THE ORIGINAL LIST could be deliberately
dis-arranged so as to be not in alphabetical order. THEN, the
names could be arranged "in" alpha order with the numbers
reversed: alpha part of code=

- A=Z, B=Y, C=X,,.. etc; or another less conspicuous

et “* method., Ther#123 would be listed 321, or 213...consisbontly
Vi

PREFERABLY --no one but one person there would understand
the Tormula.for reading the numbers,.,but.the-LIST. in.iis -z -

f-“““'?révisgd&forﬁﬁﬁﬁﬂlaﬂbé“nseﬂ by 2 ‘or 3 there...if necessary.

THEN, June would write out the message from the existing list:
the transmitting person would read it aloud TRANSIATED into

its correct # sequence: i.e.

On June's list, Barb Hoyer would be X-321, Catalog number.,.
The radio transmitter would read this C-123 on tramsmitting it
to us, If the list there WERE CONFISCATED it would be hard to
break if the original list was disarranged alphabetically, and
the modified remaining list had the reverse coding and was
subsequently arranged alphabetically,,. the numbers would then
be out of sequence in their reversed state, so that a trained
code~breaker would have a terrible time figuring the numbering
arrangement if the original arrangement was a 1list totally
disarranged from alphabetical sequence., THIS IS JUST A SUGGESTIO.
and very 1likly a much more sophisticated system could be worked

out -- or already has been... -
L Be/-Be
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u . 5) ‘If you agree about Barbara, then perhaps you ébéld cbhve&“to
s U L. Lof T U June, and get me her income, amount withheld by federal ‘and by

the state in income taxes... I can calculaté the return very
quickly and You can either transmit thes reply by line# on*the
tax returns,,.. or we can mail the calculations_ to June, or -

we can do ‘both, "as your best judgment wight” ifdicaty,

6) Tell June that Harold brought with-him the tax Files he had

n holding onto, There was information in it that-had ‘been
sitting since early last Year when I started Apostalic with Sandy..
and the taxes were turned over to Ellen Klingman and Harold.,.
On about 35-40 tax cases, DONE on them. A few were items that
Betty and I found that Ellen had squirreled --Buford -should
recall that issue.,, hoping we would have to call on her to save
us when she was acting out in te states... So she would have been
responsible for what was not done up until time I left... and
at that time ALL TAX MATTERS WERE TURNED OVER TOHAROID, ,,so he
has no recourse but his own responsibility from that point
to this,,. When I confronted him on this, his response was that
the wonk could be done HERE JUST AS WELL, ,.which is not true
isince it would ‘have’saved MUCH TROUBLE 'had it been done there, .3,

y - nae S s, ‘§t~a.:b.é«§wftu;:h

‘and-since in'at 1635t “one “instance, . .we lost a refund because
the statute of limitations ran out...it had not #un out until
the end of the calendar year 1977... 12/31/77...

However, he is doing good work on what he is doing now.., and

he caught an item I erred on where I had not yet checked the code
on something,.,, it would have been caught in our double check
system anyway, but he is at least being alert, and conscientiously
working at this right now., He STRONGLY RESISTED showing me the
letter on Barbara Hoyer, even with Chaikin sitting there~-wanting
to handle it alone with Chaikin, And I think they both erred in
their recommendation on it --see my paragraph 1 of this letter..

This ismy only concern with him here-- he hates to consult, and
certainly I have been guilty of this in the past --but it is

the reverse of what I am trying to remember to do here,.. since
consultation and planning are natural resources, in a way, to the
socialists,

Tomorrow, after I complete what I am presently doing, I will $ransmit
to Carolyn or Buford, the exact responses to the questions June asks
in her letter that referred to Doreen Greaves (a 76 return I gave
Harold to do when Dorreen turned it in to me...,since at the time I
fqgasvarkingﬂpgwgpqs;glié;andgcould not handle it... He-told me in ‘theé ="~
ad ‘beeni“done’, ., Here he "ecould not recall” --yet it appeared
on his 1list he finally turned over to me when I demanded he bring in
all the files he brought from the states, and .make me a list of them
j and the status of each tax case,

N 7). TELL BETTY MC CANN to give to June ALL THE REMAINING 1977 "account"
A book information on the care homes, ALL OF THE CARE HOMES., ., ,including
N Janaro's,., No one but me should do Claire and Richard's returns; tell

? Claire to file for an extension on April 15th...or 14th... not before
" LY/ thatl I need income records, cash disbursements and check registers,
) along with the paid bills for the current vear (1977) and the canceled

[ checks, B-1-6-40
. .k"8) IMMEDIATELY SEND all W2's on persons down here, S
-'f* ~come in, Send photocopies of theIQZ's on persons thegg? them as they

S Batd et i A § e e b et i I |
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"In re CLAIRE JANARQ ~- a recommendation

In re their 76 taxes, these were done by Ellen and Harold -- I was not
avallable, as I was buried in Apostolic from mid Fsbruary thru mid August..

An not aware of what "lies" in that material --have asked to have ALL THE
TAX DATA SENT DOWN, - o i
Recommendation: e ;f’/,_,,i"" -

Have -Claire and Richard "SELL" the business to Don and Bonnie Beck,.

the property is not an issue of sale, as 1t belangs to the church,

For a "sum to be paid from their warnings," Bo: .can _contract to

buy the business, They can pay cash for the furnigure and fixtures and

have a clear bill of sale on this --not too high a price, though..as it
is now ol& furniture Dperhaps sell at lqngi preciate

-condi et =~baged on their Income for the GODWILL in Lthe’
“busines ir books andr ecords ALL AHEAD TO US,.. then get
Claire out of therel She is not the best person to send thru anaudit,,.

Bonnie Is sharp, but you don't act sharp with IRS,, you are better to
" be a disinterested person--ass I was, "outside" of the connection with him

There are a lot of "cute® things we have pulled in that account, that
would not be a problem to walk it thru audit if you know your way thru,.
However, I don't know what Harold did,. have not seen the figures...
mor the worksheets which are more crucial,

Then, I would ship Claire down here and quick sale the business to
one of the big outfits that buy up places... IF POSSIBLE, to prevent
government attachment --or the conniving of TOS on our assetid,

She has an e xtension to file until June -- she should be out of there
before that time, so that she can then write for an gdditional extension
PROM GUYANA before the first extension is Upe.o We can dilly dally and
put it off,.just not pay anymore there}

They couldn't block the sale that way of the property--~(for Claire's
interests), and if there is a statute of limitations, let it "out of
‘the bag’ that the xrmmar business was sold at _the prior dats (whatev

: Tor<South America anhd Clalre-had stayed ‘behind™

2 that Richard:-had left. aindy

"“help them get training in the business, and did not want patients leaviig
which would have happened if they had known it was sold before getting to
know the new owners...

I think it is work consideration.

) --T1gh ’O/J\l
A 1z
e e sl S eV T e & e P e LT i 0

. 2 //( —'-Z/ls. [, S P 4’/&7/1—/.34 .o/%"“ ”‘"‘/-7/‘/"//71
Serr s et TH o T B P PBx oy s,

?‘\ 5’/’517

g e
.
v,
4

PN LN R Sl S MR ST I




e 2 bn. 75

Ve are gwaiting your response to the TAX M@40... In an initial sumary review of
Te s owe! es 8s, mos of persons still in the states,
would receive around $23,400 in refunds with the 50% contribution figure used,
and taking nothing as deductions that were not Mallowed™ on paper by govermment
themselveses. with the church tax letter attached, there would be nothfing to audit,..

Withoat the contribution listing, taking the straight tax table rate =~ we would
receive a total back of §158 from the total 27 returns,...

THERE IS THE FURTHER POSSIBILITY OF FILING SOME AMENDED RETURKS for priar years on
some who did not use the full contributions... Chaikin's idea on this, I am not so
convinced they will let us,.TH HAVE THE OPTION TO REFUSE, though do not usually

refuse if you have a substantial argument...

IN LOOKING AT THE TAX LAW TODAYee.toth Harold and I noted the JEOPARDY ASSESSMENT .
eTION the govermment - . stand us “in stead to go through a. - .~
quick szle’Wherever &

eI

"SP ‘church, if possifie we. 'and the ranchee.

.o

Tt would be-good if we could STIR UP SOME DIVERSIONARY TACTICS to pull their attention
away Lrom our properties and finances..while we are attempting the sales. You have
used this method successfully in the past, and have probably already considered ite.
so I just add my vote for the approach.

An sure you glready are familiar with the JEOPARDY law..where if they feel you will
try to conceal, take assets out of country, ete., they can attach what you have...
thru tax law maneuvers, bringing your fiscal year to cl®se early, etc... Should be
kept in mind, as I know you no doubt are already doing.

IN VIEW OF ALL THATIS COMING DOWN, WE SHOULD ESRHAPS, REASSESS WHAT WRK I SHOULD EE
DOING... With Andrea Mardin down here now, perhaps she should be considered for a
secretary to agriculture, slong with Toieee OR...PUT ANDREA IN THE SCHOOL and put
Inez Wagner in Agriculture, Eitherof them could suffiociently handle this office with
help of Toi4

I should possibly be pushing them ojections, helping get the department structure set
up (now daing it —but am too stretched out with sddition of taxes to be effective in

~*:~:Lmd; e . % "-v,
ihle, -especially. on the apt, building in Los Angeles,..-ahd- o555~

aayihingees) pulling im 1ine the beok rk for fwm, medicel snid warehowsesess as well ... .

T as getting ‘our ‘tax ‘réfunds; ‘1ocking infll the laws on social ‘sevwriky, cheking. on those
that do not yat have their re come collected, eto, We need a lot of letters
out to get the W2's on people (so we éan get tax refunds). They allow you 6 months
or until June 15 on out of country citizens...but we will do better to file around
April 15 with the *MOB" in hopes that sn amateur hiree will process our paper and just
send us owr refunds... If we wgit until Jupe 15, and send into Pritedelphia where
the ATIEN s DUAL STATUS AND OUT OF COUNTRY EXPERTS ARE HOUSEDe..then I thirnk they might
be inclined to delay in sending our refunds, they might lose papers, etcss, We have the
returns done on all on whom we have W2'S... and a list of many on whom we NEED w2'S...

ALSO, MANY WHO WORKBD in 1976 -~have not responded to our plea to come in and give us

the information so we can get out letters for the W2/s...there is 700 MUCH APATHY

AMONG THE EATING~FPROFLE OF THIS FAMH.Y...alo ut getting back this monay for our collective.
Hordld and I talked atout it and feel that if they FATL TO COME FCRTH NOW, and later a

W2 wanders in -eand they did not tell us, it should be automatic learning crewWee.

SME, like Guy Mitchell had many Jobs and made no listing--he said he had around 15 jobs
in 77 alone in Texss beforecoming to San Franciscoe... As a former person;el/pg'so% this
N -/ =8 - T,
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e T isa:réd flag to :;;...Tb’nsuanymks 2 person with either major personal prof ems
= "7 one mia‘ble%pmnct;louwu,‘ﬁoohqta*aper, OTeee it 15 of course sametimes the

< mark of an ggéet. .. you know my Syerpresent paranoia, looking for the CTA to come out
of the woodworkee. but it is still worth bearing in mind, Ve have never had such troudle

St e 2 : . gmﬁs' tock before, and he certainly volunteersd fast for a person with no previous
RTINS (XY ) - .

‘Toi iz doing wfY; she is learning shorthand, -tut it will be TTRR before she could hand e
the minutes and radio followup,.. Andrea could handie that, and Toi pould handle the
other office records and procedures..., I recommend thigse I will of course do
my best to get done a11 T caneeebut presen it is more than I can handle, Probably
half a day is all that it wonld take in office for Andrea or Incz... Imes is aiso to
be-sirongly considered with ‘her ‘construction background.., Sheis very knowledgeable
about parts, etc., and handles People well, TInez would Probably be mr-oMsice, though
she is mresently in ook depository., Inez also knows some o okkeeping, and wants to
learn more --down the line, she could handle much of this for the farm and analysts,
along with Harald,

Interestingly, Haw 1d#s sores are clearing up -- You are MY KIWD and loving, Jim.,.. I
e onoor nercy that forgives and eternally gives us another chance, 4s 30.m0 yo gy
~most endearing “trait, when.wefall; we know it-is wrthivhile to ‘get back™up and go

Ohecs W learn from the £a11, and are not demoralized from trying to improve. Certainly
we can be more considerate one with another, as we camnot fail to rerpetually observe

your everpresent example, J o E_/.g.. g K_{
7)/‘“‘/
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. TO DA -
c T in ve 1977 Tax returns
. and June's Law Office R t 1

ﬂ I‘ron: Tish Lgrqy_

. '16 Narch 1978

- Ty eme s

Issums EXPLANATION; : '
Long forms & v .
receipts? . I have o ed throughthe changes in thetax laws;

"“we. do have the latest bulletins and tax law changes
‘==and T have checked it CARERFULLY,

June reportedto Buford that she HAD TO FILE LONG

FORNS, TAKE DEDUCTIOKS AND ATTACH RECEIPTS.., I CANNOT

IHAGINE HOW SHE GOT THIS MISINFORMED...I CAN ONLY
e i ser ASSUME, (A _TOUL WORD) that she called IRS herself
10 Ippdt: ave st %2 npy ' ;

inpat -+ 804 gave dnco pput® orthat she alled:a::
SEREIRERAES Fa X person” and gave Ancoriect input,

SHE MIGHT HAVE ASSUMED OUR PEOFLE HAD DUAL STATUS:
. that is,; that they were U, S. Citizens AND non~resident
‘aliens... in which case we wonld have to itemize our
L e ) do‘ductions...however. I £ind nothing about attaching
Teceipts-«and I did search the books for this one
&5 Thad never heard of such a contrivance. ;

Our status .. However, our status is U.S.CITIZENS LIVIRG ABROAD,.
 =w=and those at home are the same...
- - . ON PERSONS WITH HIGH INCOMES, LIKE DON BECK, BONNIE
o * . AND Jean Brown and perhaps June Cryme...I recommend
Cutside tax ' ¥e send them tothe woman who formerly did Rheaviannia's
Porson & claim = taxes; and tell her that Rheaviannia sent them,..

church centribus Her fees are reasonable and she does know the tax
of MAXTNUMallowed 1laws quite well..., (see paragraph below)

ABSOLUTELY RO ONE sném.n GO T0 H, R, m.oéx. owho gives
housewives a 6 weeks training course and turns them
.:jl-‘oose on an unsuspecting public, as any ene in IRS

- K

RIS ~ el - .
. bl - i vy e bR e
Fchun remaniom 1 v s s s VAT o

“the ta ‘I gave Harold when Sandyand I
1 arted Apostolic,.early in '77: I was over 4=5 months
returns; including on i, finishing in August, 6th as I recall., Igave
short fornlitewms hinrest on my desk I had not gotten to in taxes when

not requiring I left in September, .Hs brought it ALL down here; and
more than 10 min I do mean all, in some cases losing a refund because

to complete.:. 1977 lapsed withont filing the returns..not much $$$ but
Dorene Greeves Some was lost. A5 near as I can see he didno returns
among these ~=50 am reluoctant to let him do returns now, as he has

made someheavy errors on them in times past, Yot, he
Sees it as a status thing, and wants to do them, I
know-~0OBVIOUSLY,., He wasnt going to tell me about the
things he had not done;, I had to demand he bring in the
torial to me, And; if he even worked anoccasional
‘hour of overtime-~I would feel more ‘charitable., Frankly
T am’ oxtremely pissed at him! Yot, he is a socialist
" brother; and I incline to think his. "sores™ that are
_gétting worse are a brooding overthis' :tax thing.,.s0
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.- though I do not feel he deserves to do returns, not that
it is anything more than a bother~-and I get out of them
wvhen I can.es yot, I conclude he should be allowed to
do them with me, BUT ONLY ON AN OVERTINE BASIS,.,..
I incline to tell himjust that way, with your permission
of course.

Proposal Kay Nelson is also helping me on the returns.; we had
Planned for her to sit in pavillion tonight and get
additional information we need from some folks,

Becky and I have a secialism classto teach tonight,.
but I propose the following: and it is more than fair,
since I only had 3 hours last night, resting from
8:30-11330, then back to office for rest of night and
todaye.ee Itis easierthan goetting up at 3 or 4 in morn,
.and I can-do it couple days a week if there are not c
BReIpectodmestingsess - - s FERELT Lt R

I propose that Harold and I g0 to bed right after
dinner or each as soon as they can make it-~and
Sleep 3 hours then get up and go back into the
office.,, and just work straightjthrough,., takeanother
3 hours from 5 pm to 8 pm tomorrow...then get up
(missing rally =-Toi and Nargarita Romano can take
minutese.e..I watched Margarita Monday at Steering
settingin, and she listened welll!) Harold and I
can then work throughuntil we finish,,. if still
not close enough to "through" Saturday také 5 hours
latein day andagain work through night hours when there
are no interruptions, Kay can help us in the hours she
should and can work.., She wouldwant to work longer
but Hother cantioned me about this,

We have about 60 stateside returns and 80 for those

here (that we know of),..)Maria cantype returns..

We can do them on a MASS SCALE-~0on an accounting tablet

and then type them on the forms,..I think we have enough
forms¢.s WE WILL NEED THE W2's sentdown from states

for those here...since they are mailed to Philadelphia .
and not to Calif >Thia, . : : cw E s
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T T THISIS NOT NECESSARY.... We could Just do the statéside returns.. which
- ) I could get done almost all myself with Kay's help in the 2 days... but
knowing you -=we canalso get most if mot all of the returns for those
here, excepting where we havye no W&'s from employers sin which case we
can file an information return and request for extention (though augomati
cally they give you 6 mos to file instead of 4 (June 15 instead of April 15
==which is ah extra 2 months) if you are out of the country...

I should not say knowing you-because none of us know your mind...but it does
Seem to ease your mind when these kinds of things are behind us... Ihave
] no trouble going a few days on 2=3 bours, provided thesleep is in early
L eveningw=I seem to get much drowsier through the late night hours if I

and I feel I let her ¥ down not having this at noon~and am sorrye. She

is easy towork with and isnot unreasonable, I hope it caused you no

unnecessary tension... We seem to do that unwittingly, Love, - 6-'/“8 -
. Tish
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(. 1) m natter of.Tex issues on Truth Enterprises and the Vit dcct,

I tried to explain to Debbie, but Gene and I both concluded she was
not .sufficiently grounded to -comprehend what I was saying =- though
I explained it 3 times.,. She was not hearing me, Not against her,
she 13 very bright --but I have had 25 years of dealing with the

St Board of Equalization in Calif --and they are bastards if you
don't lmow what to say and do,..

SINCE THE INFO cannot be coded and transmitted, I feel it is in
order that I do an indepth letter to Bebyy and June, and that we
have 1t posted from Surinam or Trinidad -- if it means a plane
_ Fare to do_ it! Rheaviannia needs to g0 to both places, and could

gall someiother things ‘that would bé money-melring A1 AL 78ble 0 B0,
3L 1GRE WOUTA b 6 e’ profitable, Tnanrance 0o 1a thoy

¢

““gnd she could handle some claims for us too..
The clock is ruming on these two FMOt prore rly handled,

could "draw" an immedYate audit - and end up costing in the thousands
because they in states would not know the danger signals of the
auditort's estions,..There are things you do and don't say} And if
you say a “don't" then Jou open the gates for a flood of trouble,

2) Am not sure we are bein Hassled on IRS inguiries...for this reeson .o
(And I am first in 1ine to be paranoid about the U, S, government,., .,

t I recall b ack in the 70's at the start, they were installing computer
systens ‘to "catch" people on tax dodges,,.They had a program set up to
‘alt 50% of 'the people by'75,. 60-70% for 1976 and 75-80% for 1977...

This Was to be the procedure: The computer key operator puts in the
information into the computer from the return; "Certain® computers (they
at first did not have enough computers') then disallowed certain items..
h In 1976, they were disallowing deductions itemized for: TAXES, INTEREST,
CONTRIBUTIONS, AND CLOTHING, BOOKS & OTHER VOCATIONAL NE:‘.DS..._ REQUIRING
YOU BRING IN YOUR REGEIPTS TO IRS ¥OR ALL OF THESE,. As an alternative
to bringing in the receipt 8, they sent a sheet computing Jour texes . _-..
e 00 e Standard doductlons, Wssllowing-completely- your Special wdeduitios
T N M inlessyou brought 4dn proof-of them),.. an arging you «ths différamce™”
"in tex,. ALL DONE BY THIS SPECIAL COKPUTER...

This program has been going on for many years that I know of -- it began
back in late 60's, increasing repidly in 70's,., Was in operation when
1 worked for CPA office back in 68-69.,.

THE FORMULA FOR SOLUTION--is 1) get copy of your tex retyrn; if you have
not got it --you pay IRS for photocopy, stating you did not save onec...
or it "got lost, or whatey er., Cost is ¥2=56.,.usually, 2) When I can
see original return, along with IRS letter=-I knovi where they are coming
- from and can advise how to Handle. :

‘(, In no case do I advise raying... See the person has no assets, If-.they
have ajob in states, however, government can att’gch wages, but mmst get
judgment first. {easy to get). Federal Judge ssigns-order, as I recall..
If no assets they camnot colleat. Must prove intent ‘to provg fraud --so
that 1s pot easy.. If have a jou, 104 sty pay o ary ayhent® plan tili
they ledve states and job... this prevents attachment, ‘and reduces am

they are forced to pay,.. over 6 _,/. L~/Oa_
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‘I just found out Y"’STERDAY that 1n May of '76...Chaikin ‘1ssued a letter
LI ~ to govt or po‘.!.ice, 8tating PT records stolen...ana“he ‘841d:a f£ile on ;
* those needdng "support of contribution" letters Erom” P. T... . oo
HE SAID, stating that this was as we "recalled" : .
‘but since records stolen, Wwé could not absolutely: staﬁ:e I;his was \so... IR

UNFORTUNATELY Gene "did not advise me of this, andl wes the ‘person - - C
hendling ‘the tax matters.., As late as last of 76 and until Maris Katsaris
left states, she was signing VERIFICATION ILETTERS which Gene had approved )

T AP stating our.records -substantiated the amounts we listed on the letters of - -
. - verirication... . e

These verification letters were set up and approved by the attorneys; I

was told to issue them; they were acknowledgement of receipts of exact
sumg of money

s‘hould be signing the letters of acknowledgment of receipt for tax purposes..
I am POSITIVn. thess went out with his knowledge.

Yesterday, it came out that these never should have been written, because
they became testimony that: .-

a) Either 'they lied about records being stolen, or

* b) They were ﬂ.‘ying end -documenting tax informetion which in
‘fact could not be documented, with obvious intent to }
file fraudulent returns ~-or complicity in the crime... .
BERTORY éither-wey, . with intent... . )

gainst the signators ~- elther wayee.

I realj on - continuing to allow Gene to advise without my
‘- presence on tax issues,.. He does not kmow tax law, When I first took over
"’ ‘Bookkeeping dept.-- I advised on setting up a more complete system on the
P, T, income and brought it up several times in government -- in each case
TGS & CHAIKIN both advised me I "did not know the law" but they had thorough-
l‘y researched itl They managed very pxpressly to keep me OUT OF THE PT BOOKS.
EK’;., Neaond il
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m‘“isaue::the’ WIong 1 YoeeWiLh o‘ding‘l)é‘é‘bfe*’is »sen‘di‘ng* Zmams A
¢ohicerned on this, = Again, I think a letter of instruction’snd an ‘exacty T
copy of what she should use should be mailed from another country to her,

An airline ticket should be "on hand" for her use at all times...you may

have to get her out of there in a hmrry! She should travel under her first

name end grossly misspell the last name--~claiming if questioned on arrival

in Guyana that a2irlines messed up on her tickeb... cn M‘V-W ofm

-++ I AM ALL THE MORE CO:CERNED to get hold of Guyana Tax Law books to read for I
MY SELF the Imws,.. with both of your Tormer advisors heing traitors...
and Harriet not knowing tax law et all.. someone had better Tead up on it,
and I don't know who else would comprehend whet they read.,..not thet I am

all that hot, but with intense study, anm sure Ic ould figure out what ’
I needed to know, : ’

At first Chaikin was very superior amd supercilious- a‘bout the lssue --

; then admitted I had never been toldat all about the report of s tolen
R . resordsl It is beyond my comprehension vhy I was not tolde. But we nust
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“l..RE. BILLS RECEIVED FROM TISH, ‘When we sent in"address change notices for
.people in Guyana in order to be sure family/relative mail was forwarded, we also
7. ' .managed to give “creditors the whereabouts of members with outstanding bills,
June and I have to this point goae over each and every bill pretty carefully. Medical
‘bills 38°a rile we Bill to Medicare/Medical or do not pay. Especially for seniors,
- ut more and more for all people living over there., We simply & n't reply to the
Zbillers. We are ‘paying bills on Edwards, because of family & tuation, But I thlnk

» —

as a rule we have gotfen:out of most. Those that are questionable we have sent copies
07"/' of to' you over there for some kind of opinion about payment or non-payment.

But Tish has just sentus a package full of bills that have been received through the

’ rocess Gpe’in Georgetown. I guess that waz—
aelther June nor'Iunderstand why - bpened them all upl. Wro ’

61,7 00 the Taces 8f the Blils 7 4nd gave us Tustracticns to write as ‘the person

unavoidable. But
> AT g
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Ls"Ehs exe and to forward furthes bilis to™
livery, " Detroit, for example. First.of all, why does she ask us to
forge the bills/letters -~ whey she could hav&gone to the vaFious pedple-theze and

hW?‘? Also, since she has opened them all up, we cZmmot
send them baclk to gen d @ :

WHy not send us large
ve can peel GIT the
he sedder, ITom here.

It has ii:é‘\‘cii‘saﬂ\;adtatges’; beca Qg you would have to send things wihtout checking
into them to see what'they are., Or FExoxex someone there could carefully open
them and thos e you wanted sent back could be put in a bundle and mailed to ue here.

Just a suggestion, I don't know the best way around these bills -~ but I think Tish ’
handled it pretty carelessly. kK
Also; we are receiving u atums from the State for not paying copporation taxes ‘ é

- .. ) Sine s N . 3
o les Forum, o n B uality Action, Inc. We &
owa corporation taxes on all - which were never filed. $200 each. [ 57pmoxmaGl, ). 3
1 have asked June to write up a report on all the tax {@RS) inquiries we have received .3
from people for their 1975 tax returns. Maybe we have been careless in filing o

incorrect tax returns (again, that would be Tish) or maybe the T dep't is singling =
us out. -~ which iz -equally

Stk

lkely, I-suppose. . Please see Junes' report for details, -, iiiF
: X ‘W!:',;‘,,?f:u%?:ﬁ;" G ,,;*.5:%% SRS _-“;“’:;‘l’, 5T % RO R I ‘,{“A ;

. “Kathy Pu 8 ‘doing ‘better. She'has cuaght up on letters. We have talked several

times since, and she is more willing to accept ZKathy Tropps criticitam and instruction.

She is calling in regularly when she stays late at work and seems to be doing better

all around, Q@amthimgxErrxhmxEagx

3. Amiy is overleaded, in my opinion. It is his own fault, but he seems to take on
things compulsively and doesnt knsw when to say stop. He has taken on additional
security posts since a meeting was held about that, plus does replacements for other
people. XDE I told him to get more skéep. He keepis up with the PR events, but
Ea’tely has been going on things himsgelf. He finds it éasizf to go to a meeting tha
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RIS W

.




PSR et s .

. R e L

g.g-; At L

<

s - :
-1
3
. 2
4
i

b
AR

Tl SIS
TnT ST
* N N

1 sahy

v

<5
A oo TOMNY ¥, “tg sty

<

2 o o
rec v

IR ‘g'v'r-gg-
U’}; <

IS
2,
¥
;.
>
¥
5
B ‘c‘;}%‘a‘f-
. . Nbciey
‘ %
N S 3HS
S, s 5% TS
.. o ) % - ; % SN
' S
PR . g 3 » AR AR 13 '-""\ o

CCESENS






